
ORDINANCE NO. F)lP-/S

ANORDINANCE OFTHECITYOFRUSSELLVILLE,KENTUCKY,
AUTHORIZINGAND PROVIDINGFORTHEISSUANCEAND SALE
OF FIVE MILLION THIRTY FIVE THOUSAND DOLLARS
($5,035,000), SUBJECT TO ADJUSTMENT, PRINCIPAL AMOUNT
OFCITY OFRUSSELLVILLE,KENTUCKY WATER AND SEWER
REVENUE BONDS, SERIES 1998, DATED OCTOBER 1, 1998,
UNDERTHE PROVISIONSOFSECTIONS 58.010THROUGH58.140,
INCLUSIVE,OFTHEKENTUCKYREVISEDSTATUTES,FORTHE
PURPOSE OF FINANCINGA NEW WASTEWATER SYSTEM.
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WHEREAS, the City of Russellville (the "City"), a fourth class city, of Logan County,
Kentucky,presentlyowns andoperates the combinedandconsolidatedwaterworks and sewer system
(the "System") of said City, and

ij

WHEREAS, the Cityhasheretofore issueditsCityofRussellvilleWater and Sewer Revenue
Bonds Series of 1972 dated January 23, 1974 (the "Series 1972 Bonds") in the original principal
amount of $240,000, authorized by an ordinance enacted by the City Council of on June 20, 1972
(the "1972 Bond Ordinance"), and
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I
WHEREAS, the City hasheretofore issueditsCityofRussellvilleWater and Sewer Revenue

Bonds of 1991, dated March 9, 1993 (the "Series 1991 Bonds") in the original principal amount of
$148,000, authorized by an ordinance enacted by the City Council on January 8, 1992 (the "1991
Bond Ordinance"), and

WHEREAS, the City has heretofore issued its City of Russellville, Kentucky Water and
Sewer RefundingRevenueBonds,Series 1992,dated February 15,1992 (the "Series 1992 Bonds"),
inthe original principalamount of$330,000, authorizedbyanordinance enactedbythe City Council
on February 27, 1992 (the "1992 Bond Ordinance"), and

WHEREAS, the Cityhasheretofore issueditsCityofRussellvilleWater andSewer Revenue
Bonds,datedApril 1, 1967(the"Series 1967Bonds") intheoriginal amountof$590,000,authorized
by an Ordinance enacted by the City Council on February 21, 1967 (the "1967 Bond Ordinance"),
and

WHEREAS, inandby the 1972BondOrdinance and the 1992 BondOrdinance (hereinafter
collectively referred to as the "Prior Second Lien Bond Ordinance"), the right and privilege was
reserved by the City under conditions and restrictions set out in said Prior Second Lien Bond
Ordinance, of issuingadditional bonds from time to time, payable from the income and revenues of
the System and rankingon a parity with the outstanding Series 1972Bonds and Series 1992Bonds
(hereinaftercollectivelyreferredto as the "Prior SecondLienBonds"),subject however to the vested
rights and priorities of the owners of the outstanding Series 1967 Bonds, for the purpose among
other things, of financing the costs ofextensions, additions and improvements to the System,which



conditions and restrictions are found to currently exist and prevail so as to permit the issuance of
certainproposedadditional bonds so as to rank,when issued, on a parity with the outstandingPrior
Bonds, and

WHEREAS, it is deemed necessary and advisable for the best interests of the City that the
City Council authorize the issuance and sale of $5,035,000 (subject to adjustment upward or

downward not to exceed $500,000) of City of Russellville, Kentucky Water and Sewer Revenue
Bonds,Series 1998,dated October 1,1998(the "CurrentBonds"),for thepurposeofprovidingfunds
for the construction of additions and improvements to the City's wastewater treatment facility and
the sanitary sewer collection system, and to reaffirm the conditions and restrictions whereunder
similar bonds may be subsequently issued ranking on a parity therewith, and

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the
Kentucky RevisedStatutes, and under the provisions of the Prior Second LienBondOrdinance, the
City is authorized to issue the Current Bonds to provide such funds for the purpose aforesaid,

NOW, THEREFORE, BE IT ORDAINED BY THE CITY OF RUSSELLVILLE,
KENTUCKY, AS FOLLOWS:

Section 1. Definitions. As used in this Ordinance, unless the context requires otherwise:

'Met"refers to Sections 82.082, 58.010 through 58.140 and 58.440,oftheKentuckyRevised
Statutes.

"BondOrdinance of1967or "1967 BondOrdinance" refers to the Ordinance authorizing the
Series 1967 Bonds, which Ordinance was enacted by the City Council on February 21, 1967.

"BondOrdinanceof1972or "1972 BondOrdinance" refers to the Ordinance authorizing the
Series 1972 Bonds, which Ordinance was enacted by the City Council on June 20, 1972.

"BondOrdinanceof1991or "1991BondOrdinance" refers to the Ordinance authorizing the
Series 1991 Bonds, which Ordinance was enacted by the City Council on January 8, 1992.

"BondOrdinanceof1992 or "1992BondOrdinance" refers to the Ordinance authorizing the
Series 1992 Bonds, which Ordinance was enacted by the City Council on February 27, 1992.

t "Bond Counsel" refers to a nationally recognized firm ofBond Counsel including the firm
ofRubin&Hays,FirstTrust Centre,200 SouthFifthStreet,Louisville,Kentucky40202, which firm
has prepared the legal proceedings for the issuance of the Current Bonds, has furnished all of the
customaryservicesofBondCounsel inthis financing andwillcontinueto furnishsuchservicesuntil
the Current Bonds are delivered and paid for, including the rendering of the final approving legal
opinion with regard to the legality of the Current Bonds and the tax exemption of the interest
thereon.



"Bondowner", "Owner", "Bondholder"means andcontemplates,unlessthecontext otherwise
indicates, the registered owner of one or more of the Bonds at the time issued and outstanding
hereunder.

§|: "City Council" means the City Council of the City or such other body as shall be the
|lI

"BondRegister"means the books and records maintained by the Bond Registrar as to the
registered ownership and transfers of ownership of the Current Bonds from time to time.

"BondRegistrar"or "Registrar" or "PayingAgent" or "Transfer Agent" refers to the bank
which shall constitute the Bond Registrar and Paying Agent with respect to the Current Bonds,
which bank shall have the duties and responsibilities of (a) issuing semiannual checks inpayment
of interest requirements as to the Current Bonds, (b) paying the principal of same at maturity or

applicable mandatory redemption or optional redemption prior to maturity upon surrender of the
Current Bonds, (c) authenticating, issuing and delivering the Current Bonds to the original
purchasers of same in accordance with the sale of the Current Bonds, at the direction of the City,
(d)maintainingthe BondRegisterand(e) handlingexchanges, cancellations, reissuance,redemption
and all apparent duties of a Bond Registrar, Paying Agent and Transfer Agent with respect to the
Current Bonds,as hereinafter set out. The BondRegistrar,PayingAgent andTransfer Agent hereby
designated isStar Bank,Cincinnati,Ohio. Provided,however, it isunderstood that the Cityreserves
the right to designate a different Federal Deposit Insurance Corporation instrumentality to perform
any and all of such functions of BondRegistrar, PayingAgent and Transfer Agent as to the Current
Bonds.

"Bonds" refers to the Current Bonds, the Series 1967 Bonds, the Prior Second LienBonds
and any additional Parity Bonds.

"CertifiedPublicAccountants" refers to an independent CertifiedPublic Accountant or firm
ofCertifiedPublic Accountants, duly licensed inaffairs of the System and/or ofother City financial
matters. Until otherwise directed by the GoverningBody of the City,such tenn shall be deemed to
refer to the firm of York, Neel and Company. Certified Public Accountants, Hopkinsville,
Kentucky.

"City"ox "Issuer" refers to the City ofRussellville, in Logan County, Kentucky.

"City Clerk" refers to the City Clerk of the City.

governing body of said City under the laws ofKentucky at any given time.

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any
regulations issued thereunder.

"Current Bonds"refers to the $5,035,000 (subject to adjustment upward or downward not
to exceed $500,000) of the City ofRussellville, Kentucky Water and Sewer RevenueBonds, Series
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1998, dated October 1, 1998, authorized herein, and sold by the City pursuant to the provisions
hereof.

"CurrentBondOrdinance"ox "Ordinance"refers to this Ordinance authorizing the Current

Bonds.

"Depreciation Fund" refers to the Water and Sewer DepreciationFund created in the 1967
Bond Ordinance and whichDepreciationFundwill continue to be maintained for the benefit of all
of the Bonds.

"Depository Bank"refers to the bank inwhich the Funds referred to inthis Ordinance will
be deposited and maintained, unless and until the Superintendent designates a different FDIC
instrumentality or instrumentalities as the depositories for such Funds; and shall at the date of this
Ordinance refers to The Southern Depository Bank, Russellville, Kentucky.

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting
Engineer or firm of Engineersof excellent nationalreputation or ofrecognized excellent reputation
in Kentucky in the fields of waterworks and sewer engineering. Until otherwise directed by the
Governing Body, such term shall be deemed to refer to the firm of Water Management Services,
Nashville, Tennessee, or its successors or assigns.

"FinancialAdvisor" refers to J.J.B. Milliard, W.L. Lyons, Inc.,a Kentucky corporation, 501
South Fourth Avenue, Louisville, Kentucky 40202.

"First Lien Sinking Fund" refers to the City of Russellville Water and Sewer Bond and
Interest Redemption Account, created in the 1967 Bond Ordinance.

"FirstLienSinkingFundReserve"refers to the debt service reserveportionofthe Prior First
i » ' Lien Sinking Fund created in the 1967 Bond Ordinance.

If
/T "Funds" refers to the Revenue Fund, the First LienSinkingFund, the Second LienSinking

Fund, the Operation and Maintenance Fund, the Depreciation Fund and the ConstructionFund.

"GoverningBody"refers to the City Council of the City, or such other body as shall be the
governing body of said City under the laws ofKentucky at any given time.

"Interest PaymentDate"shall meanApril 1and October 1 of each year, commencing April
1, 1999.

"Operation and Maintenance Fund" refers to the"City of Russellville Water and Sewer
OperationandMaintenanceFund" created inthe Series 1967 BondOrdinance and confirmed inthe
Prior Second LienBond'Ordinance andwhichOperation andMaintenanceFundwill continue to be
maintained for the benefit of the System.
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"Mayor" refers to the Mayor of the City.

"Original Purchasers" or "Purchasers" refers to the Original Purchasers of the Current
!|W' Bonds at the public sale, including all members of their purchasing syndicate or group.

?i\ "Outstanding Bonds" refers collectively to the outstanding Series 1967 Bonds, all
outstanding Prior Second Lien Bonds, the outstanding Current Bonds and any outstanding Parity
Bonds, and does not refer to any bonds which have been defeased.

v-
3'..

"Parity Bonds"means bonds issued in the future, which will, pursuant to the provisions of
the Current Bond Ordinance, rank on a basis of parity with the Current Bonds and shall not be
deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the Current
Bonds.

"Permitted Investments" refers to investments of funds on deposit in the various funds
created herein and includes: (a) Direct Obligations or obligations guaranteed by the United States
of America; (b) Interest-bearingtime deposits or certificates ofdeposit fully secured by Investment
Obligations as defined in (a) above, to the extent not insured by Federal Deposit Insurance
Corporation; and/or (c) Money Market Funds or Mutual Fundswhich are invested in (a) and/or (b)
above or in any one or more of same.

"Prior SecondLienBondOrdinance" refers collectively to the 1972BondOrdinance andthe
1992 Bond Ordinance.

"Prior SecondLien Bonds" refers collectively to the Series 1972 Bonds and the Series 1992
Bonds.

"Project"refers to additions and improvements to the wastewater treatment plantandsanitary
sewer collection system of the City.

"Purchasers" refers to the original purchasers of the Current Bonds at the public sale,
including all members of their purchasing syndicate or group.

. :i.
1::' "RecordDate"shall mean with respect to any Interest Payment Date, the close ofbusiness
* on March 15 or September 15, as the case may be, next preceding such Interest Payment Date,

whether or not such March 15 or September 15 is a business day.

"Revenue Fund"refers to the City of Russellville Water and Sewer Revenue Fund created
inthe Prior Second LienBond Ordinance andwhich Revenue Fundwill continue to be maintained
for the benefit of all of the Bonds.

yi
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!#fe "Sale Order" refers to the Municipal Order approved by the City accepting the successful

bid on for the Current Bonds and setting the principal amount, maturities and interest rates for the

Current Bonds.

"SecondLien Sinking Fund"refers to the "City of Russellville Water and Sewer Revenue

Bond Sinking Fund", created and confirmed inthe Prior Second LienBond Ordinance.

"SecondLienSinkingFundReserve"refers to the reserveportionofthe SecondLienSinking
Fund, created and confirmed in the Prior Second LienBond Ordinance.

is

"Series J967Bonds" refers to the original authorized $590,000 ofCity ofRussellvilleWater
and Sewer Revenue Bonds, dated April 1, 1967.

"Series 1972Bonds" refers to the original authorized $240,000 ofCity ofRussellvilleWater
and Sewer Revenue Bonds Series of 1972,dated January 23, 1974.

"Series 1991Bonds" refers to the original authorized $148,000 ofCity ofRussellvilleWater
and Sewer Revenue Bonds of 1991, dated March 9, 1993.

"Series 1992Bonds" refers to the original authorized $330,000 ofCity ofRussellvilleWater
and Sewer Refunding Revenue Bonds, Series 1992, dated February 15, 1992.

"System" refers to the City waterworks and sewer systems which have been heretofore
combined and consolidated into a single revenue-producing public water and sewer project or

system, together with all future extensions, additions and improvements to said System.

"Term Bonds" refers to the Current Bonds, if any, which are required to be mandatorily
redeemed in accordance with the schedule set'out in the Sale Resolution.

n i\
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"Treasurer" refers to the Treasurer of the City.

"U.S. Obligations" refers to bonds, notes, or Treasury Bills which are direct obligations of
the United States of America or obligations fully guaranteed by the United States of America,
includingbook-entry obligations of the UnitedStates Treasury-State andLocalGovernment Series,
and Trust Receipts representing an ownership interest indirect obligations of the United States.

I

Section 2. Reaffirmation of Declaration of Combined and Consolidated Water and
Sewer System. That all proceedings heretofore taken for combining and consolidating the works
and facilities supplying water and sewer service inand to said City as a municipalwater and sewer
system are hereby in all respects ratified and confirmed; and so long as any of the revenue bonds
hereinafter authorized or permitted to be issued remain outstanding, said System shall be owned,
controlled, operated and maintained on a combined and consolidated basis for the security and
source of payment of said revenue bonds. Said System is hereby declared to constitute a public

m



project within the meaningand applicationofSections 58.010 to 58.140, inclusive,of theKentucky

Revised Statutes.

Section 3. Authorization of Current Bonds; Place of Payment; Manner of Execution.

That pursuant to the Constitution and laws of Kentucky, and particularly said Sections 58.010 to
58.140, inclusive of the Kentucky Revised Statutes, there are hereby authorized to be presently
issued and sold Five Million Thirty Five Thousand Dollars ($5,035,000) (plus or minus up to
$500,000) principal amount of City of Russellville, Kentucky Water and Sewer Revenue Bonds,
Series 1998,dated October 1, 1998,for the purpose ofprovidingfunds for the Project. SaidCurrent
Bonds shallmatureon eachApril 1and October 1beginningApril 1,2000 andcontinuing thereafter
through and until April 1, 2019, in such principal amounts, and shall bear interest payable
semiannually on the Interest Payment Date, commencing April 1, 1999, at an interest rate or rates

to be fixed by said City in its Sale Order as a result of the advertised sale of the Current Bonds.

The principalof, redemptionprice,ifany, and interest on the Current Bonds shall bepayable
in lawful money of the United States of America. Principal of or redemption price of the Current
Bonds is payable upon surrender thereof at the main office of Star Bank inCincinnati, Ohio, as the
BondRegistrar, Paying Agent and Transfer Agent for the Current Bonds as hereinafter providedin
Section 19 hereof. Interest on the Current Bonds shall be paid by check by said Paying Agent to
each registered owner ofsaid Current Bonds as of the first day of the monthpreceding each Interest
Payment Date on the Current Bonds and mailed to each such owner at the address appearing on the
Bond Register maintained by said Bank.

The Current Bonds shall be designated "City of Russellville, Kentucky Water and Sewer
Revenue Bonds, Series 1998, dated October 1, 1998," and shall be issuable as fully registered
Current Bonds in the denomination of$5,000 or any integralmultiple thereof. The fully registered
Current Bonds shall be lettered "R" and shall be numbered consecutively from 1 upward.

I

The Current Bonds shall be executed on behalf of the City, with the duly authorized
reproduced facsimile signature of the Mayor of the City, attested by the reproduced facsimile
signature of the City Clerk; and said officials, by the execution of appropriate certifications, shall
adopt as and for their own proper signatures, their respective facsimile signatures on said Current
Bonds; provided the Authentication Certificate ofBondRegistrar must be executedby the manual
signature of the BondRegistrar on each Current Bond before such Current Bond shall be valid and
obligatory.

Pending the preparationof the definitive Current Bonds, the City may execute and, uponthe
City's request, the Bond Registrar shall authenticate and deliver, one or more temporary Current
Bonds which may be printed, lithographed, typewritten, mimeographed or otherwise reproduced,
inany denomination, substantially of the tenor of the definitive Current Bonds in lieuofwhich they
are delivered, inregistered form, andwith such appropriate insertions, omissions, substitutions and
other appropriate and necessary variations as to officers of the City executing such temporary
Current Bonds may determine, as evidenced by their signing such temporary Current Bonds. ill!';
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Untilexchanged for Current Bonds indefinitive form, such temporary Current Bonds shall
be entitled to the benefit andsecurity of this Ordinance. The City shall,without unreasonable delay,
prepare, execute and deliver printed Current Bonds to the initial purchasers thereof and/or their
designees, andthereupon,uponthepresentationand surrender ofthe temporary Current Bonds,such
printedCurrentBondsshallbedeliveredto such initialpurchasersand/or their designees inexchange
therefor. Such exchange shall be made without the making of any charge therefor to any owner of

the Current Bonds.

Section 4. Exchange and Transfer of Current Bonds. The Current Bonds shall be
exchangeable and transferable upon the presentationand surrender thereof at the office of the Bond
Registrar, duly endorsed for transfer or accompanied by an assignment duly executed by the
registered owner or such owner's authorized representative, for a Current Bondor Current Bondsof

the same maturity and interest rate and in the denomination of $5,000 and/or a multiple thereof
within a single maturity, inan aggregate principal amount or amounts equal to the unpaid principal
amount of the Current Bond or Current Bondspresented for exchange. The BondRegistrar shall be
and ishereby authorized to authenticate and deliver exchange Current Bonds inaccordance with the
provisions of this Section 4. Each exchange Current Bond delivered in accordance with this
Section 4 shall constitute an original contractual obligation of the City and shall be entitled to the
benefits and security of this Ordinance to the same extent as the Current Bond or Current Bonds in
lieu ofwhich such exchange Current Bond is delivered. The Bond Registrar will not be obligated
to transfer or exchange any Current Bond (a) during any periodbeginning five (5) days prior to the
selection by the Bond Registrar of Current Bonds to be redeemed prior to maturity and ending on
the date ofmailing ofnotice of any such redemption, or (b) ifsuch Current Bondhas been selected
or called for redemption inwhole or inpart.

Inthe event of non-payment of interest on one or more maturities of the Current Bonds on
a scheduled Interest Payment Date, and for thirty (30) days thereafter, a new record date for such
interest payment for such maturity or maturities ("Special RecordDate")will be established by the
BondRegistrar, ifand when funds for the payment of such interest shall have been received from
the City. Notice of the Special Record Date and of the scheduled payment date of the past due
interest ("Special Payment Date"), which shall be fifteen (15) days after the Special Record Date,

i j shall be sent at least five (5) business days prior to the Special Record DatebyUnited States Mail,
fust class postage prepaid, to the address as shown on the register of Current Bonds maintained by
the BondRegistrar of each owner ofa Current Bondofsuch maturity or maturities appearing on the
books of the BondRegistrar at the close ofbusiness on the last business day nextprecedingthe date

ÿ ofmailing such notice.
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Section 5. Provisions as to Mandatory and Optional Redemption, (a) Mandatory
Redemption ofTerm Bonds. The Term Bonds, ifany, must bemandatorilyredeemed onApril 1or

October 1 ineach of the respective years set forth in the mandatory redemption schedule set forth

in the Sale Order. The Term Bonds to be so redeemed shall be selected by the Bond Registrar by
lot insuch manner as may be determined inthe discretion of the BondRegistrar. SuchTerm Bonds
due shall be so mandatorily redeemed at 100% of the aggregate principal amounts specified inthe
Sale Order for each year plus accmed interest to the respective dates of mandatory redemption.

At the option of the City, to be exercised at least 45 days prior to the date for application of
the mandatory redemption of the Term Bonds, if any, the City may receive a credit against the
mandatory redemption requirement for Term Bonds subject"to the application of such mandatory
redemption requirement which, prior to the date for applicationofsuch requirement (and for which
a credit has not previously been taken) (i) have been redeemed other than through the application
of such mandatory redemption procedure, and cancelled by the Bond Registrar, or (ii) have been
delivered to the Bond Registrar by the City for cancellation.

(b) OptionalRedemption. Current Bonds maturingon or after April 1,2009, are subject to
redemption, inwhole or inpart,at any time, in inverseorder ofmaturities and by lot within a single
maturity, by the City prior to their stated maturities,on any date falling on or after October 1,2008,
upon payment of the principal amount to be redeemed plus accrued interest to the date of
redemption, on the dates, subject to redemption premium stated as a percentage of the principal
amount to be redeemed, as follows:

Redemption Dates (Inclusive)
Redemption

Price

October 1, 2008 through September 30, 2009
October 1, 2009 through September 30, 2010
October 1, 2010 and thereafter

101.0%
100.5%
100.0%

(c) Redemptionofless than asingle CurrentBond. Inthe event that a Current Bondsubject
to redemption is in a denomination larger than $5,000 a portion of such Current Bond may be
redeemed, but only in a principal amount equal to $5,000 or any integral multiple thereof, if the
Current Bond is one of the maturities or amounts or part of the maturities or amounts called for
redemption. Upon surrender of any Current Bondfor redemption inpart, the BondRegistrar shall
authenticate and deliver an exchange Current Bond or Current Bonds in an aggregate principal
amount equal to the unredeemed portionof the Current Bond so surrendered.

(d) Notice of Redemption. The Bond Registrar shall give notice of any redemption by
sending at least one such notice by first class United States mailnot less than 30 and not more than
60 days prior to the date fixed for redemption to the registered owner of each Current Bond to be

||;- redeemedinwhole or inpart at the address shownon the RegisterofBonds maintainedby the Bond
Registrar as of the date ofmailingof such notice. The BondRegistrar may furnish one other form
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of such notice more than 60 days prior to the date fixed for redemption, providedat least one such

notice shall be sent not less than 30 nor morethan 60 days prior to such date. Suchnotice shall state

the redemption date, the redemption price, the amount (or number of months) of accrued interest
payable on the redemption date, the place at which the Current Bonds are to be surrendered for

payment, and, if less than all of the Current Bonds are to be redeemed, an identification of the
Current Bonds or portions thereof to be redeemed. Any notice mailed as provided in this Section
shall be conclusively presumed to have been duly given, whether or not the Bondowner receives
such notice. Uponpresentation and surrender of any such Current Bondat the maincorporate trust

office of the Bond Registrar on or after the date fixed for redemption, the BondRegistrar shall pay
the redemptionpriceofsuch Current Bond(includingaccrued interest) from the funds provided for
such purpose.

Ailofsaid Current Bonds as to which the City reserves and exercises the rightofredemption
and as to whichnotice as aforesaid shall have been given, and for the retirement ofwhich, upon the
tenns aforesaid, funds are duly provided, will cease to bear interest on the redemption date.

The required notice shall be deemed to have been given upon the City furnishing noticeof
redemption to the Bond Registrar and upon the Bond Registrar acknowledging that it has
instructions to send such notice and that it will do so at the proper time, even if the time for
furnishing such notice has not yet arrived.

Section 6. Mutilated, Lost, Stolen or Destroyed Bonds. Ifany Current Bond shall be
mutilated, lost, stolen or destroyed, the BondRegistrar may authenticate and deliver a new Current
Bond of like maturity and tenor in lieuof and insubstitution for the Current Bond mutilated, lost,
stolen or destroyed; provided that, inthe caseofany mutilatedCurrent Bond, suchmutilatedCurrent
Bond shall first be surrendered to the BondRegistrar, and inthe case ofany lost,stolenor destroyed
Current Bond, there shall be first furnished to the Bond Registrar satisfactory evidence of the
ownership of such Current Bond and of such loss, theft or destruction, together with indemnity
satisfactory to the Bond Registrar. Ifany such Current Bond shall have matured, the PayingAgent
may pay the same instead of issuing a new Current Bond. The City and/or the Bond Registrar may
charge the owner of such Current Bond its (their) reasonable fees and expenses in this connection.

Section 7. Authentication of Bonds. The Current Bonds, after being printed, shall be
delivered to the Bond Registrar. No Current Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit of this Ordinance unless anduntil such Current Bondhas been
duly authenticatedby the BondRegistrarbythe executionof the Authentication CertificateofBond
Registrar appearing on such Current Bond. Such Certificate appearing on any Current Bondshall
be deemed to have been duly executedby the Bond Registrar ifmanually signed by an authorized
officer of the Bond Registrar. It shall not be required that the same officer of the Bond Registrar
sign such Certificate on all of the Current Bonds.

The City shall deliver or cause to be delivered to the BondRegistrar a sufficient quantity of
|Current Bonds to enable the Bond Registrar to hold a quantity of Current Bonds, after the initial
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ildelivery ofthe authorized issueof the Current Bonds for future authenticationandexchange for such
|pCurrent Bonds as may be exchanged and transferred from time to time.

Section 8. Bonds Payable Out of Revenues on a Paritywith Prior Second LienBonds.
All of the Current Bonds and Prior Second LienBonds, together with the interest thereon and such
additional bonds ranking on a parity therewith heretofore issued and outstanding and as may be
hereafter issued and outstanding from time to time under the conditions and restrictions hereinafter
set forth, shall be payable only out of the Second Lien Sinking Fund, as heretofore created inthe
Prior SecondLienBondOrdinance and as hereinaftermorespecificallyprovidedandshallbea valid
claim ofthe holder thereof only against said fund and the fixed portionor amount of the incomeand
revenues of the System of said City pledged to said fund. The Current Bonds and the Prior Second
Lien Bonds are subject to the vested rights and priorities of the owners of the outstanding Series
1967 Bonds and the owners of the Current Bonds and the Prior Second LienBonds have no rights
to the funds ondeposit inthe First LienSinkingFundor the FirstLienSinkingFundReserveso long
as any Series 1967 Bonds remain outstanding.

Section 9. Bond Form. The Current Bonds shall be substantially in the form attached
hereto as Exhibit A.

Section 10. Sale of Bonds. The Current Bondsshall besoldat public sale immediately after
public advertisement as required by Chapter 424 of the Kentucky Revised Statutes, and the Mayor
and the City Clerk are authorized and directed to make such advertisement ofaNoticeofBondSale
insuch form as may be preparedby Bond Counsel and as may be recommendedby J.J.B. Hilliard,
W.L. Lyons, Inc., the FinancialAdvisor to the City.

! ji Said bids shall be received inthe office of the City Clerk until a day and hour when the City
Council is scheduled to be insession at a regular, adjourned regular, or called, special session. The
City Council shall, in an Order accepting the successful bid for the Current Bonds, determine the
exact principal amount, principal maturities and rates of interest which said Current Bonds shall
bear, and the principalamount, principalmaturities and interest rates ofsaid Current Bonds shall be
automatically fixed at the principal amount, principal maturities and interest rates set out in said
successful bidaccepted insaid Order,without the necessity ofany further actionby the City Council
fixing said principal amount, principal maturities and interest rates.Ill

Formsof"NoticeofBondSale," "OfficialTerms andConditionsof Sale ofBonds" and"Bid
Form" in substantially the forms attached hereto, are hereby approved. The Notice of Bond Sale
shall be signed by the City Clerk, and shall be used for the purpose of publishing notice of the sale
of the Current Bonds. Copies of the OfficialTerms and Conditions of Sale ofBonds andBidForm
shall be furnished to a list of interested bidders and to any interested parties who may request the

£$iH same.
St . •

m Iffor any reason it isdetermined that nobidshouldbe acceptedwhen the Current Bonds are
first offered for public sale, then, upon recommendation of the Financial Advisor for the City, the
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Mayor is authorized to readvertise such Current Bonds for public sale and to approve a revised

Notice of Bond Sale, Bid Form and Official Terms and Conditions of Sale of Bonds, and to

distribute same to prospectivebidders, without the necessity of the City Council taking any further

action or granting any further authority for such proceedings.

Upon the date and at the hour set forth for the opening and consideration ofpurchase bids,
as providedinthe instrumentshereinaboveapproved, the sealedbidstheretofore receivedbytheCity
Clerk shall be publicly opened and publicly read by the presiding officer. Ifthere shall be one or

morebids that conform inall respects to the prescribedterms andconditions, the City Councilshall,
on the same day that such bids are received or as soon thereafter as reasonably possible, reject all
bids or accept the best of such bids, as measured interms of the lowest net interest cost to the City,
as calculated in the manner prescribed in the "Official Terms"and Conditions of Sale ofBonds," as

is deemed in the best interest of the City.

if
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Ifthe City Council shall accept a purchasebid for the Current Bonds, the City Council shall
adopt a Order to that effect, supply proper evidence ofsuch acceptance to the bidder submitting the
accepted bid, and thereupon arrangements shall be made for the Current Bonds to be printed and
delivered in accordance therewith and with the Official Terms and Conditions of Sale ofBonds.

Section 11. Compliance with Parity Coverage Requirements of the Prior Second Lien
Bond Ordinance. It is hereby declared that inaccordance with the provisions of the Prior Second
LienBondOrdinance,andprior to the issuanceofany ofthe Current Bonds hereby authorized, there
will be procured and filed with the City Clerk of said City any and all statements or certifications
for the purposeofhavingbothprincipal and interest onthePrior SecondLienBonds and the Current
Bondshereby authorizedpayableonaparity from the income andrevenues ofsaid Systemwithsaid
outstanding Prior Second Lien Bonds.

Section 12. Second Lien Flow of Funds. All proceedings preliminary to and in

•;|fi connection with the issuance of the Prior Second LienBonds, whereby provision was made for the
y|receipt, custody, and application of the proceeds of the Prior Second LienBonds; for the operation
§||of said combined and consolidatedwaterworks and sewer system on a revenue-producingbasis; for
|the segregation, allocation, and custody of the revenues derived from the operation of the System;
iand for the enforcement and payment of the Prior Second LienBonds; and all other covenants for
||hebenefit of the bondholders set out inthe Prior Second LienBondOrdinances, are hereby ratified
|andconfirmed and shall continue inforce and inure to the security and benefit of the Bonds, subject
pithe priority of the Series 1967 Bonds, the same as if such provisions and proceedings were

i|pfeated in full herein; provided, further, that, after the issuance of the Current Bonds, the income
||f4revenues of the System shall becollected, segregated, accounted for, anddistributed as follows:

A separate andspecial fundor account of the City,distinct and apart fromallother funds and
lÿints, was heretofore created by the 1967 Bond Ordinance, which fund has been and is
lignated and identified as the "City of Russellville Water and Sewer Revenue Fund" (the
.ByenueFund"),inthe custody oftheCityTreasurer,which fundhasbeendepositedwith andshall

m 12
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Continue to be maintained and deposited with the DepositoryBank,so long as any of the Bonds are
Outstanding. The City covenants and agrees that it will continue to deposit therein, promptly as

received from time to time, all cash incomeandrevenuesofthe System. The moneys inthe Revenue

?und from time to time shall continue to be used, disbursed, and applied by the City only for the
pose and inthe manner and order ofpriorities specified inthe Series 1967 Bond Ordinance and

Utile prior Second LienBond Ordinance, as hereinafter modified, all as permitted by the applicable
iftatutes, and inaccordance with previous contractual commitments, as follows:

(a) Prior First Lien Sinking Fund. A separate and special fund or account of the City
[designated "City of Russellville Water and Sewer Revenue Bond and Interest Redemption Fund"

I(the "First Lien Sinking Fund") was created by the 1967 Bond Ordinance, and the same (including
1the debt service reserve therein, hereinafter referred to as the "First Lien Reserve Fund") shall

icontinue to be maintained as provided in the Series 1967 Bond Ordinance; and the City covenants

jjpand agrees that it will continue to deposit therein from the Revenue Fund whatever amounts are

|!required by the terms of the Series 1967 Bond Ordinance to be so deposited; and such sums shall

Ibe held and applied by the City in the manner required by the Series 1967 Bond Ordinance.

f (

i

||;l: The First Lien Sinking Fund (including the First Lien Reserve Fundportion thereof) shall
ÿcontinue to be maintained at the Depository Bank so long as any of the Series 1967 Bonds are
ÿoutstanding.

PJ:j- (b) SecondLienSinkingFund. A special or separate fund or account of the City,distinct and
I'apart from all other funds and accounts, designated and identifiedas the "City ofRussellvilleWater
[and Sewer Revenue Bond Sinking Fund" (the "Second Lien Sinking Fund"), was created and
!confirmed by the Prior Second Lien Bond Ordinance, into which there shall be set aside and paid
lintosaid Second LienSinkingFundon or before the 20thday ofeach month, on account ofthe Prior
ISecond LienBonds, the following amounts:
$§i>

(i) A sum equal to one-sixth (1/6) or such lesser or greater amount necessary to

accumulate an amount to pay, the next succeeding interest installment to become due on the
Prior Second Lien Bonds, and the Current Bonds; plus

m
lit'

(ii) A sum equal to one-twelfth (1/12) or such lesser or greater amount necessary to

accumulate an amount to pay the principalof the Prior Second LienBonds and the Current
Bonds on the next succeeding principal payment date.

It isnow hereby ordered that the amount heretoforerequiredto bedeposited into the Second
j|ien SinkingFund for the purposes of the SecondLienReserveFundshall continue to bedeposited
Ifiereininthe amount of$6,161.33 permonth, andthat such deposits shall continue to bemadeuntil
|||iere shall have been accumulated inthe SecondLienSinkingFundReserve, the sum of$442,160,

f$$er which no further deposits shall be required to be made into said Fund except to replace
Withdrawals.

IMi
Ifi!
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Ifthe City for any reason shall fail to make any monthly deposits as required by any of the
lliforegoing, then an amount equal to the deficiency shall be set apart and deposited into the Second

LienSinking Fund out of the first available gross revenues inthe ensuing monthor months, which
jRamount shall be inaddition to the monthly deposit required above during such succeeding monthor
§: months.

Inthe event additional ParityBonds are issuedpursuant to the conditions and restrictions set

forth inthis Current BondOrdinance, the monthlydeposits into said SecondLienSinkingFundshall
be increasedto provide for payment of the additional interest on such parity bonds and the principal
thereof as the same respectively become due.

Amounts from time to time in the Second Lien Sinking Fundmay be held incash, inwhich
event the same shall, to the extent not insured by FDIC, be secured by a valid pledge of U. S.
Obligations, as defined herein, or the samemay,uponorder of the Governing Body,be invested and
reinvested inU. S. Obligations maturing not later than the date on which such funds are needed to
pay principal and interest on Outstanding Bonds. Income from any such investments shall be
accumulated in the Second LienSinking Fund and may be invested in the same manner.

Said Second Lien Sinking Fund and said Second Lien Reserve Fund have heretofore been
pledgedand are herebypledged for the paymentofinterest on andprincipalofthe Prior SecondLien
Bonds and of the Current Bonds and are subject to a lien and charge in favor of the holders of the
Prior Second Lien Bonds, the Current Bonds and any Parity Bonds, subject however to the vested
rights and priorities of the owners of the outstanding Series 1967 Bonds.

No further payments needto be made into the Second Lien Sinking Fundor into the Second
Lien Reserve Fund whenever and so long as such amount of the Prior Second LienBonds and the
Current Bonds shall have been retired, that the amount then held insuch funds is equal to the entire
amount of interest and principal that will be payable to and at the time of retirement, maturity, or
redemption of all of the Prior Second LienBonds and the Current Bonds.

(c) Operation and Maintenance Fund. A special and separate fund of the City was
heretofore created by the Series 1967 Bond Ordinance, distinct and apart from all other funds and
accounts of the City, designated and identified as the "City of Russellville Operation and
MaintenanceFund",and the same is hereby ratifiedand continued for the benefit of the Systemand
of all Bonds payable from the income and revenues of the System. So long as any Bonds payable
from the revenuesofthe Systemremainoutstanding andunpaid, there shall continue to bedeposited
monthly into the Operation and Maintenance Fund, from moneys remaining in the RevenueFund,
aftermakingthetransfers requiredbySubsections (a) and(b)above,which are cumulative,sufficient
funds to meet the Current Expensesofoperatingandmaintainingthe System,pursuant to theAnnual
Budget, for whichprovisionishereinafter made,andto accrue anoperationandmaintenancereserve
equal to estimated requirements for a three-month period pursuant to the Annual Budget.

14



(d) Depreciation Fund. A separate and special fund or account of the City was created in

%eSeries 1967 BondOrdinance,which fundwas designated "CityofRussellvilleWater andSewer
depreciation Fund", which Depreciation Fund is hereby ratified, confirmed, and ordered to be

ffontinued so long as any of the Bonds are outstanding. The Prior Second LienBond Ordinances
Ifequiredand it is hereby required that, after observing the priorityofdeposits set out inSubsections
la), (b) and (c) above, which are cumulative, there shall be set apart and paid into the Depreciation
fpund in each month, the sum of $1,000 from the remaining funds in the Revenue Fund, which
payments shall continue, or be restored, until there has been accumulated and is being maintained
Ithesum of $120,000 in said Depreciation Fund.

Itwas provided in said Prior Second LienBond Ordinances, and is hereby reaffirmed, that
llifafter a balance of $120,000 shall have been accumulated in the Depreciation Fund, the monthly

ffdeposits therein may be discontinued, but such deposits shall be resumed whenever authorized
{ÿdisbursements therefrom shall reduce the balance below $120,000, and such deposits shall then be
tifliContinued until such balance is restored.

-mP E. Surplus Revenues. When all of the transfers required by subsections (a), (b), (c) and (d)
lljibovehavebeenmade, ifthere is a balanceof income and revenuesremaining inthe RevenueFund
ÿBin excess of estimated amounts to be so transferred and paid into said special funds during the
'ÿsucceedingtwo months,such excess shallbedeemed andconsideredsurplus revenues,andallor any

llfjart of such excess may be paid into the First Lien SinkingFundor may be used for extensions and
Mimprovements to the System or for any other lawful corporate purpose of the City.

Section 13. Disposition of Proceeds of the Current Bonds; Construction Fund. Upon
|Shesale and delivery of the Current Bonds anduponreceipt by the City of the purchasepricethereof,
litheproceeds shall be applied as. follows:

(a) Dispositionofthe Proceeds. There shall first be deducted and paid from the proceeds of
|J|iesale of the Current Bonds the fee of the FinancialAdvisor, according to the terms of the contract
pbf said Financial Advisor, as heretofore approved, the fee of Rubin & Hays, Municipal Bond
gfAttorneys, for their services as BondCounsel with reference to the issuance of the Current Bonds,
|jny applicable rating agency fee or fees, and any other pertinent expenses incident to the issuance,
jSjale and delivery of the Current Bonds and such other appropriate expenses as may be approved by

ieMayor.

An amount equal to the accrued interest collected from the initial purchaser of the Current
lohds for the period from the date of the Current Bonds (October 1, 1998) to the date of delivery,

f shall be deposited into the Second Lien Sinking Fund and applied toward the first interest
ent due April 1, 1999,on the Current Bonds.

The balance shall be deposited to the Construction Fundto be used to construct the Project.
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(b) ConstructionFund. There is hereby created a fund entitled "City ofRussellville Water

ff Sewer Construction Fund" (the "Construction Fund"), which Construction Fund shall be

Jitained at the Depository Bank; and the amount on deposit in said Construction Fund shall be

niied to the extent necessary, to pay the cost of additions, improvements and the construction of

• Project.

Investment income derived from investment of the Construction Fund, which shall be

lested inPermitted Investments accordance with this Ordinance, shall, as received, be deposited

fthe Construction Fund.

Said Depository Bank shall be obligated to send written notice to the City of the need for
ÿvestment directions if and whenever funds in excess of $50,000 shall remain uninvested for a

feriod of more than five days.

g|. Payment from the Construction Fund for costs inconnection with the Project shall bemade
feniy upon vouchers or requisitions approved by the Engineers having charge of supervising such
'acquisition, improvements and construction, and countersigned by the Mayor, said Engineers to

ÿcertify in each instance that the voucher or requisition represents a sum actually earned by and due
the proposedpayee under a contract with said City for work performedand/or materials furnished

finconnection with the Project, or represents a sum necessary to be expended for land and/or rights
Hpfway necessary to be acquired by the City in connection with said Project.

No expenditure shall be made from the ConstructionFundexcept for proper and authorized
ffxpenses relating to the acquisition, improvements and construction of the Project in accordance

. the contracts, plans and specifications approved by the City.

After completion of the Project, as certified by the Engineers, any balance then remaining
.on deposit in the Construction Fund shall, subject to any and all applicable legal provisions and
applicable arbitrage regulations necessary to assure the exemption of interest on the Current Bonds

fffomFederal incometaxation,uponordersofthe GoverningBody,betransferred to theDepreciation
ffund, to be used for the purposes thereof.

Section 14. Arbitrage Limitations. (1) The City covenants that neither the proceeds of the
ÿCurrent Bonds, nor "Non-Exempt Revenues" of the System, as defined herein, will be invested in
investments whichwillproduceanet adjustedyield inexcess ofthe net interestcost (effectiveyield)
Ofthe Current Bonds,ifsuch investmentwould cause such Current Bonds to be treated as "arbitrage

within the meaning of Section 148 of the Internal Revenue Code, as amended, and the
applicable regulations thereunder; provided, however, that such proceeds and/or revenues may be
hvested to whatever extent andwhenever the Code and/or applicable regulationspermit same to be

Invested without causing the Current Bonds to be treated as "arbitrage bonds."

(2) "Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to
£fer to revenues of the System deposited inany of the funds earmarked for or reasonably expected
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li*the payment ofdebt service on the Current Bonds, inexcess of "Exempt Revenues,"

IptRevenues are:
Bp
§1 amounts deposited in the Second LienSinking Fund for the purpose of payingdebt

service on any Current Bonds against the System within thirteen (13) months from
the date ofdeposit;

lfv-

It.

amounts deposited inthe Second Lien Sinking FundReserve to the extent that such
deposits do not cause the amount deposited therein attributable to the prior
outstanding bonds to exceed the maximum annual debt service for principal and
interest on such bonds, nor cause the amount deposited therein attributable to the
current Current Bonds to exceed the lesser of maximum annual debt service on the
Current Bonds or 125% of the average annual debt service on the Current Bonds or
10%of the total issued principal amount of the Current Bonds;providedthat if,and
whenever federal arbitrage regulations shall be revised to permit a limit larger than
such amount,such limit shallbeconsideredto beautomatically increased,eliminated
or otherwise revised as to the outstanding current Current Bonds, consistent with
such revision of the Code;

amounts deposited inthe DepreciationFundor any similar reserve for replacements,
reasonably expected to be used for extensions, additions, improvements or
replacements to the System, and not reasonably expected to be used to pay debt
service (even ifpledgedto beused to pay debt service inthe event ofthe unexpected
inadequacy of other funds pledged for that purpose).

If,and to the extent that any Non-Exempt Revenues are on deposit and are available
lent by reasonof the foregoing, such funds shall.be subject to the investment limitations

|Section 14(1) above.
V

the basis of information furnished to the City, on known facts, circumstances and
expectations on the date of enactment of this Ordinance, the City certifies as follows:

|);!; That it is not expected or contemplated that the proceeds of the Current Bonds will
be used or invested in any manner which will cause any of the Current Bonds to be
treated as "arbitrage bonds" within the meaning of Section 148 of the Code and the
applicable regulations thereunder.

That it is not expected or contemplated that the City will make any use of the
proceeds of the Current Bonds, which, ifsuch use had been reasonably anticipated
on the date of issuance of the Current Bonds,would have caused the Current Bonds
to be arbitrage bonds.
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fc(c) That it is expected and contemplated that the City will comply with (i) all of the
requirements of Section 148 of the Code; and (ii) all of the requirements of the
applicable regulations thereunder, to whatever extent is necessary to assure that the
Current Bonds will not be treated as arbitrage bonds.

m'-fti(d) That it is anticipated that amounts on deposit inthe SinkingFundwillbeusedwithin
13 months from the date of deposit for the payment of debt service on the
outstanding Current Bonds and all Prior Second Lien Bonds payable from said
Second LienSinking Fund.

||V(e) That amounts accumulated in the Second Lien Sinking Fund Reserve shall not
exceed the limitations set forth in this Ordinance.

That it is not reasonably anticipated that amounts accumulated inthe Depreciation
Fund will be used for payment of debt service on any bonds payable from the
revenues of the System, even though such DepreciationFundwill be so available if
necessary to prevent a default inthe payment ofprincipal and interest onsuchbonds.

fePrior to or at the time ofdelivery of the Current Bonds, the Mayor and/or the City Treasurer
mthorizedto execute the appropriate certificationwithreference to the matters referredto above,

rentBonds, includingthe executionofnecessary and/or desirable certifications ofthe type
|Iatedby the Code and applicable regulations, as amended, inorder to assure that interest on
rentBonds will be exempt from all federal income taxes and that the Current Bondswill not
Je'pr be treated as arbitrage bonds.

IfSection 15. Parity Bonds. The Current Bonds shall not be entitled to priority one over the
One application of the income and revenues of the System, regardless of the time or times
fiance, it being the intention that there shall be no priority among the Current Bonds,
||>f the fact they may be actually issued and delivered at different times, and provided
|tiielienand security ofand for any bonds or obligations hereafter issuedthat are payable
icomeand revenues of the System, shall, except as set out herein,be subject to the priority
||SecondLienBonds and the Current Bonds as may from time to time be outstanding;
LCity has insaid Prior Second Lien Bond Ordinance reserved the right and privilege,
pby reserve the right and privilege, of issuing additional bonds from time to time
fieincome andrevenues of the Systemrankingon aparitywith thePrior SecondLien
® the Current Bonds, but only under the conditions specified inthe Prior SeconLien

which conditions are hereinafter repeated, taking into account the issuance of the

tet,
& .preserves the right to add new waterworks and/or sewer facilities, and/or related
I?,and/or to finance future extensions,additions,and/or improvements to the System
bfone or moreadditional series ofbonds to besecuredby aparity lienonandratably
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payable from, the revenues of the System pledged to the Prior Second LienBonds and the Current

vonds, subject to the priority of the Series 1967 Bonds, provided;

(a) The facility or facilities to be constructed from the proceeds of the additional parity

llonds is or are made a partof the System and its or their revenues arepledged as additional security
|for the additional parity bonds and the outstanding Prior Second LienBonds and Current Bonds.

(b) The City is incompliance with all covenants and undertakings inconnection with all of

tithe bonds then outstanding and payable from the revenues of the System or any part thereof.

(c) The annual net revenues (defined as gross revenues less essential operation and

l|ff maintenance expenses) of the then existing System for the fiscal year preceding the year inwhich
lllpsuch paritybonds are to be issued, adjusted as hereinafter provided,shall equal at least one hundred
|j||rtwenty percent (120%) of the average annual debt service requirements for principalofand interest

fPft on 0Utstan<tinSBondspayable from the revenuesofthe System, plusthe anticipatedrequirements
of any Parity Bonds then proposed to be issued. The calculation of average annual debt service

IM#' requirements ofprincipal and interest on the additional Parity Bonds to be issued shall, regardless
.'It!?/ of whether such Parity Bonds are to be serial or term bonds, be determined on the basis of the

S|I||principal of and interest on such Parity Bonds being payable in approximately equal annual
installments.

(d) The "annual net revenues" referred to above may be adjusted for the purpose of the

1
fcforegoing computations to reflect:

(i) any revision in the schedule of rates or charges being imposed at the time of the
issuance of any such additional Parity Bonds, and

(ii) any increase in the "annual net revenues" to be realized from the proposed
extensions, additions, and/or improvements being financed (in whole or in part) by such
additional Parity Bonds; provided all such adjustments shall be based uponand included in
a certification of an Independent Consulting Engineer.

m
(e) Reference is made to the necessity of obtaining the written consent of the USDA,Rural

KDevelopment (f/k/atheFmHA) [the"RD"] for the issuanceof future bonds encumbering the System
|While the RD holds any bonds payable from the revenues of the System.

The City hereby covenants and agrees that in the event any additional Parity Bonds are
pssued, the City shall:

(1) Adjust the monthly amount to be deposited into the Second LienSinking Fundon the
||ame basis as that prescribed in the provisions establishing such Second Lien Sinking Fund, to

||?flect the average annual debt service requirements of the additional Parity Bonds;
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(2) Adjust the minimum annual amount to be deposited monthly into the Second Lien
ÿSinking Fund Reserve on the same basis as that prescribed in the provisions establishing such

fjfisecond Lien Sinking Fund Reserve, taking into account the future debt service requirements of all
ipsecond lien bonds which will then be outstanding against the System; and

(3) Make such additional Parity Bonds payable as to principal onApril 1and/or October 1
of each year inwhichprincipal falls due, andpayable as to interest onApril 1and October 1ofeach
year until the final maturity of such Parity Bonds.

If,inconnectionwith any subsequently issuedseries ofbonds secured by a parity lienonthe
revenues of the System, it is provided that excess revenues in the Revenue Fund shall be used to
prepay bonds in advance of scheduled maturity, or if the City at its option undertakes to prepay
outstanding Bonds in advance of scheduled maturity, it is agreed and understood that no such
prepayment will be effected without the approval of the RD.

lili

Notwithstanding any of the other provisions herein contained, no bonds in addition to the
Current Bonds may be issued on a parity as to security with the Prior Second Lien Bonds without
the express written consent of the RD or its successor in interest as the owner of the Prior Second
LienBonds. The appropriate reference to this shall be inserted inthe form of and other instruments
relating to the Current Bonds.

The City reserves the right to issue parity bonds to refundor refinance any part or all of the
y Prior Second Lien Bonds and the Current Bonds, provided that prior to the issuance of such
jiadditional paritybonds for that purpose, there shall havebeenprocuredand filedwith the City Clerk
;jof the City a statement by a Certified Public Accountant, as defined herein, reciting the opinion

based upon necessary investigation that:

(a) after the issuance of such parity bonds, the annual net revenues, as adjusted and
defined above, of the then existing system for the fiscal year preceding the date of issuance
of such Parity Bonds, after taking into account the revised debt service requirements
resultingfrom the issuanceofsuchParityBondsand from the eliminationofthe Bondsbeing
refundedor refinancedthereby, are equal to not less than 120%ofthe maximumdebt service
requirements then scheduled to fall due in any fiscal year thereafter for principal of and
interest on all of the then outstanding Bonds payable from the revenues of the System,
calculated inthe manner specified above; or

I

(b) in the alternative, that the maximum debt service requirements for the Prior
Second Lien Bonds, the Current Bonds, any then previously issued Parity Bonds and the
proposed refunding Parity Bonds, in any year ofmaturities thereof after the redemption of
the Bonds scheduled to be refundedthrough the issuanceof such proposedrefundingParity
Bonds, shall not exceed the maximum debt service requirements applicable to the then
outstanding Prior Second Lien Bonds, the Current Bonds and any then previously issued
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Parity Bonds for any year prior to the issuance of such proposed Parity Bonds and the
redemptionof the Bonds to be refunded.

Section 16. Rates andCharges for Services of the System. While any of thePrior Second

len Bonds, Current Bonds, or any Bonds ranking on parity therewith, remain outstanding and
jppaid, the rates for all services and facilities renderedby the System to the City and to its citizens,
Corporations, or others requiring the same, shall be reasonable and just, taking into account and

Consideration the cost and value of said System, the cost ofmaintainingand operating the same, the
(proper and necessary allowances for depreciation thereof, and the amounts necessary for the

fretirement of the outstanding Bonds and the accruing interest on all such Bonds as may be
.ÿoutstanding under the provisions of this Ordinance, and there shall be charged such rates and
lilmounts as shall be adequate to meet all requirements of the provisions of this Ordinance.
ÿCompensation for services and facilities rendered to the City shall be paid for out of the corporate

ifffunds of the City by monthly payments into the Revenue Fund the same as other income and
ÿ'revenues of the System are paid, and shall then be apportioned among the various funds. Prior to

|the issuance of the Current Bonds a schedule of rates and charges for the services rendered by the

PSystem to all users adequate to meet all requirements of this Ordinance has been established and
I'adopted.

The City covenants that it will not reduce the rates and charges for the services rendered by
; the System without first filing with the City Clerk a certification of an Independent Consulting

iEngineer that the annual net revenues (defined as gross revenues less current expenses) of the then
ÿexisting System for the fiscal year preceding the year inwhich such reduction is proposed, as such

annual net revenues are adjusted, after taking into account the projected reduction in "annual net

|*||!revenues" anticipated to result from any suchproposedrate decrease, are equal to not less than 120%

||f§of the average annual debt service requirements for principal and interest on all of the then

Mi utstanding bonds payable from the revenues of the System, calculated in the manner specified in
llMSection 16hereof

ipf The City also covenants to cause a report to be filed with the City Council within four

||f|| months after the end of each fiscal year by (a) Certified Public Accountants, or (b) Independent
|rj|| Consulting Engineers, setting forth what was the precise debt service coverage percentage of the
""J'A average annual debt service requirements falling due inany fiscal year thereafter for principalofand

interest on allof the then OutstandingBonds payable from the revenues of the System, producedor
providedby the net revenues of the System inthat fiscal year, calculated in the manner specified in
iSection 16 hereof; and the City covenants that ifand whenever such report so filed shall establish
|that such coverage of net revenues for such year was less than 120%of the maximum debt service

requirements, the City shall increase the rates by an amount sufficient, in the opinion of such

f Engineers and/or Accountants, to establish the existence of or immediate projection of, such
Tminimum 120% coverage.

Section 17. All Current Bonds of this Issue Are Equal. The Current Bonds authorized
and permitted to be issued'hereunder, and from time to time outstanding, shall not be entitled to

& \
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teriority one over the other in the application of the income and revenues of the System regardless

Iofthe time or times of their issuance, itbeing the intention that there shall be no priority among the
jfcurrent Bonds, the Prior Second Lien Bonds and any Parity Bonds authorized or permitted to be
IIssuedunder theprovisions of this Ordinance, regardless ofthe fact that they maybeactually issued
landdelivered at different times.

Section 18. Defeasance and/or RefundingofCurrentBonds. The City reserves the right,
at any time, to cause the pledge of the revenues securing the outstanding Current Bonds to be
defeased and released by paying an amount into an escrow fund sufficient, when invested (or
sufficient without suchinvestment,as the casemaybe) indirect obligations ofor obligations guaran¬

teed by the United States of America, including book entry obligations and trust receipts

fit representing an ownership indirect obligations of the UnitedStates ofAmerica, to assure the avail-
Itability insuch escrow fund ofanadequate amount (a) to call for redemptionand to redeemandretire
pall of such outstanding Current Bonds, both as to principal and as to interest, on the next or any
poptional redemption date, including all costs and expenses inconnection therewith, and to pay all
||principal and interest falling due on the outstanding Current Bonds to and onsaiddate, or (b) to pay
|all principal and interest requirements on the outstanding Current Bonds as same mature, without
predemption inadvance of maturity, the determination ofwhether to defease under (a) or (b) or both

glf to bemade by the City Council. SuchPermittedInvestments shall have such maturities as to assure
fthat there will be sufficient funds for such purpose. If such defeasance is to be accomplished

ÿpursuant to (a),the City shall take all steps necessary to publishthe requirednoticeofthe redemption
Ipfthe outstanding Current Bonds and the applicable redemption date. Uponthe proper amount of
fsuch investments beingplaced inescrow and so secured, such revenuepledgeshall beautomatically
. fully defeased and released without any further action being necessary.

Section 19. Contractual Nature of Ordinance. The provisions of this Ordinance shall
pconstitute a contract between the City and the owners of the Current Bonds; and after the issuance
|ofany ofsuch Current Bonds,no change, variationor alteration of any kind inthe provisions of this
||)rdinance, nor of the Prior Second LienBond Ordinance, shall be made inany manner except as
Ihereinor thereinprovideduntilsuch time as allofthe Bonds authorizedbysuch Ordinances and the

nterest thereon havebeenpaidor providedfor infull, or as otherwise providedherein; provided(a)
lipt the City Council may enact an Ordinance to evidence the succession of another bank or trust

Cpmpany as Paying Agent and Bond Registrar for the Current Bonds and may enact any other
|dinance for any other purpose not inconsistent with the terms of this Ordinance, and which shall
£ impair the security of the owners of the Current Bonds and/or for the purpose of curing any

Jbiguity, or of curing, correcting or supplementing any defective or inconsistent provisions
||tainedherein or inany ordinance or other proceedings pertaining hereto.

Section 20. Appointment and Duties of BondRegistrar and PayingAgent. Star Bank,
icinnati, Ohio, is hereby designated as the BondRegistrar and PayingAgent with respect to the

-nt Bonds.

(a) Duties as BondRegistrar. Its duties as Bond Registrar shall be as follows:
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(1) To authenticate the Current Bonds and temporary Current Bond or Current
Bonds, if any, authorized herein;

(2) To register all of the Current Bonds in the names of the respective owners
thereof;

(3) Upon being supplied with a properly authenticated assignment satisfactory
to the Bond Registrar (in the sole discretion of such Bond Registrar), to transfer the
ownership of Current Bonds from one registered Bondowner to another within three (3)
business days of the receipt of such proper assignment by the Bond Registrar;

(4) To cancel and destroy (or remit to the City for destruction, ifso requestedby
the City) all exchanged, matured, retired and redeemed Current Bonds, and to- maintain
adequate records relevant thereto.

(b) Duties as PayingAgent.

(1) To remit, but only to the extent that all required funds are made available to

the PayingAgent by the City, semiannual interest payments directly to the registeredowner
of each Current Bond by regular United States mail. Said interest payments shall be
deposited inthe UnitedStates mailno later than each interest duedate. Maturedor redeemed
Current Bondsshallbepayableuponpresentationto the PayingAgent. For interestpayment
purposes, the PayingAgent shall beentitled to rely on its records as BondRegistrar as to the
ownership of each Current Bond as of the Record Date, and the PayingAgent's check shall
be drawn and mailed accordingly;

(2) To notify the owner of each registered Current Bond to be redeemed and to

redeem Current Bonds prior to their stated maturity upon their presentation in accordance
with the provisions of Section 5 of this Ordinance, upon receiving sufficient funds; and

(3) To supply the City with a written accounting evidencing the payment of
interest on andprincipalofthe Current Bonds within thirty (30) days following eachrespec¬
tive due date.

The Bond Registrar/Paying Agent shall be entitled to the advice of counsel and shall be

\ protected for any acts taken by it in good faith in reliance upon such advice. The Bond
j Registrar/Paying Agent shall not be liable for any actions taken in good faith and believedby it to

l.be within its discretion or the power conferred upon it by this Ordinance, or the responsibility for
j|the consequences of any oversight or error injudgment.

The Bond Registrar/Paying Agent may at any time resign from its duties set forth in this
lance by filing its resignation with the City Clerk and notifying the initial purchaser or

Ipchasers of the Current Bonds. Thereupon, the City shall designate a successor Bond
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Registrar/PayingAgent which shallbean incorporatedbank or trust company authorizedto transact

business in the United States of America. Notwithstanding the foregoing, in the event of the

'resignation of the BondRegistrar/PayingAgent, provision shall be made for the orderly transition

of the books, records and accounts relating to the Current Bonds to the successor Bond

Registrar/Paying Agent in order that there will be no delinquencies in the payment of interest or

Iprincipal due on the Current Bonds.

It
Star Bank,Cincinnati, Ohio, shall indicate its acceptance of its duties as BondRegistrar and

Paying Agent by signing the Acceptance of said Bank at the conclusion of this Ordinance.

Section 21. Provisions in Conflict Repealed. All ordinances, resolutions and orders, or

parts thereof, inconflict herewithare, to the extent of such conflict,hereby repealed; and it ishereby
specifically ordered and provided that any proceedings heretofore taken for the issuance of other
bonds payableor secured inany manner by all or any partof the income andrevenues ofthe System,

,or any part thereof, andwhich have not heretofore been issuedand delivered, arehereby revokedand
rescinded, and none of such other bonds shall be issued and delivered.

Section 22. Covenant of City to Take All Action Necessary to Assure Compliance with
the Internal Revenue Code of 1986. In order to assure purchasers of the Current Bonds that
interest thereon will continue to be exempt from all federal and Kentucky income taxation (subject
to certain exceptions set out below), the City covenants to and with the owners ofthe Current Bonds
that (1) the City will take all actions necessary to comply with the provisions of the Code, (2) the
City will take no actions which will violate any of the provisions of the Code, or would cause the

'Current Bonds to become "private activity bonds" within the meaning of the Code, (3) none of the
/proceeds of the Current Bonds will be used for any purpose which would cause the interest on the
ÿ.Current Bonds to become subject to federal income taxation, and the Citywill comply with any and
pall requirements as to rebate (and reports with reference thereto) to the United States ofAmerica of
/certain investment earnings on the proceeds of the Current Bonds.

The City certifies that these Current Bonds are not "private activity bonds" within the
ÿmeaning of the Code, and the City has beenadvised by Rubin&Hays,BondCounsel, and therefore
ÿbelieves, that interest onthe Current Bonds isnot includedas anitemoftax preferenceincalculating
fthe alternative minimum tax for individuals.

The City hereby certifies that it does not reasonably anticipate issuingqualified tax-exempt
Rations during the calendar year in which the Current Bonds are being issued in excess of

|$10,000,000, and, therefore, the City does hereby designate the Current Bonds as qualified tax-

lÿempt obligations pursuant to the provisions of Section 265(b)(3) of the Code.

The City reserves the right to amend this Ordinance without obtaining the consent of the
ters ofthe Current Bonds(i) to whatever extent shall, inthe opinionofBondCounsel,bedeemed

pessary to assure that interest on the Current Bonds shall be exempt from federal incometaxation,
$ (ii) to whatever extent shall be permissible (without jeopardizing such tax exemption or the
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Pity of such owners) to eliminate or reduce any restrictions concerning the investment of the

fleds of these Current Bonds, or the application of such proceeds or of the revenues of the

iia. The purchasers of these Current Bonds are deemed to have relied fully upon these

Hants and undertakings on the part of the City as part of the consideration for the purchase of

Ifurrent Bonds. To the extent that the City obtains an opinion of nationally recognized bond
|Jgel to the effect that non-compliance with any of the covenants contained inthis Current Bond

liance or referred to in this Current Bond Ordinance would not subject interest on the Current

Ids to federal income taxes or Kentucky income taxes, the City shall not be required to comply

fsuch covenants or requirements.

This Current BondOrdinance is enacted incontemplation that BondCounsel will render an
|uonas to exemption ofprincipal of the Current Bonds from Kentucky ad valorem taxation and

fo exemption of interest on the Current Bonds from federal and Kentucky income taxation, based

fthe assumption by Bond Counsel that the City complies with covenants made by the City with
Ipect to compliance with the provisions of the Code, and based on the assumption ofcompliance

llRthfiCity with requirements as to any required rebate (and reports with reference thereto) to the
jMited States ofAmerica ofcertain investment earnings on the proceeds of the Current Bonds. The

®nply has been advised that based on the foregoing assumptions of compliance, Bond Counsel is of
fpopinion that the Current Bonds are not "arbitrage bonds" within the meaningof Section 148 of
ItCode.

p Section 23. Insurance, (a) Fire and Extended Coverage. If and to the extent that the
Item includes structures above ground level, the City shall, upon receipt of the proceeds of the
g/.of the Current Bonds, if such insurance is not already in force, procure fire and extended

Vferage insurance on the insurable portion of all of the facilities of the System, of a kind and in
||K amounts as would ordinarily be carried by private companies or public bodies engaged in

ating a similar utility.

jff The foregoing fire and extended coverage insurance shall be maintained so long as any of
iLojÿurrent Bonds are outstanding and shall be inamounts sufficient to provide for not less than full

5|rery whenever a loss from perils insured against does not exceed eighty percent (80%) of the

Insurable value of the damaged facility.

Inthe event of any damage to or destruction of any part of the System the Authority shall
Bjitly arrange for the applicationof the insurance proceeds for the repair or reconstructionof the
5ged or destroyed portion thereof.

:(b) Liability Insuranceon Facilities. So long as any of the Current Bonds are outstanding,
My shall, procure and maintain, public liability insurance relating to the operation of the
|||softhe System,with limitsofnot less than$200,000 for onepersonand$1,000,000 for more

person involved inone accident, to protect the City from claims for bodily injury and/or
d not less than $200,000 from claims for damage to property of others which may arise

pjpity'soperations of the Systemandany other facilities constitutingaportionofthe System.
8§n© •

m
p\
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(c) Vehicle LiabilityInsurance. Ifand to the extent that the City owns or operates vehicles

tin the operation of the System, upon receipt of the proceeds of the Current Bonds, the City shall, if

ll'uchinsurance isnot already inforce, procure and maintain, so longas any-ofthe Current Bonds are
Outstanding,vehicular public liability insurancewith limitsofnot less than $200,000 for one person

land$1,000,000 for more then one person involved inone accident, to protect the City from claims
Kor bodily injury and/or death, and not less than $200,000 against claims for damage to property of
Bothers which may arise from the operation of such vehicles by the City.

Section 24. Event of Default; Rights of Bondowners Upon Occurrence of Event of

iDefault. The following items shall constitute an "Event ofDefault" on the part of the City:

(a) The failure to pay principal on the Current Bonds when due and payable, either
at maturity or by proceedings for redemption.

(b)The failure to pay any installment ofinterest on the Current Bondswhen the same
shall become due and payable.

(c) The failure of the City to fulfill any of its obligations pursuant to this Ordinance
and to cure any such failure within 30 days after receipt of written notice of such failure.

(d) The failure to promptly repair, replace or reconstruct essential facilities of the
System after any major damage and/or destruction thereof.

g|y" Upon the occurrence of an Event of Default, any owner of the Current Bonds may enforce
Mndcompel the performance of all duties and obligations of the City as set forth herein. Upon the

poccurrence of anEvent ofDefault, then, upon the filingofsuit by any owner ofsaid Current Bonds,
l||hycourt havingjurisdiction ofthe actionmay appoint a receiver to administer the System onbehalf
Ifpfthe City, the Bondowners with power to charge and collect rates sufficient to provide for the

Inpaymentof the principalofand interest on the Current Bonds, and for the payment ofoperationand
ÿMaintenance expenses of the System, and to provide and apply the income and revenues in
©conformity with this Ordinance and with the laws of the Commonwealth ofKentucky.

IS#!- :>-

Pi' Inaddition to and apart from the foregoing, upon the occurrence of an Event ofDefault, the
jVWier of any of the Current Bonds may require the City by demand, court order, injunction, or
Otherwise, to raise all applicable rates charged for services of the System a reasonable amount,
insistent with the requirements of this Ordinance.

I.,,.. Section 25. SupplementalOrdinances notRequiringConsent ofBondowners. The City
Jy.without the consent of, or notice to, any of the owners of the Current Bonds, enact one or more
PPpIemental Ordinances as shall not be inconsistent with the terms and provisions hereof for any
|Pr more of the following purposes:

(a) to cure any ambiguity or formal defect or omission in this Ordinance;
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p (b)
Kf

(c)

(d)

(e)

'IIII

M

to grant to or confer upon the BondRegistrar for the benefit of the Bondowners any
additional rights, remedies, powers,or authorities that should lawfully be granted to
or conferred upon the Bondowners or the Bond Registrar or either of them;

to subject to the lienand pledgeof this Ordinance additional revenues, properties,or
collateral which may legally be subjected;

to add to the conditions, limitations and restrictions on the issuance ofbonds, other
conditions, limitations and restrictions thereafter to be observed;

to add to the covenants and agreements ofthe City inthis Ordinance,other covenants
and agreements thereafter to be incurred by the City or to surrender any right or
power herein reserved to or conferred upon the City; and/or

(1) to effect the issuance of additional Parity Bonds.

Section 26. SupplementalOrdinancesRequiringConsent ofBondowners. Subject to the

lerms and conditions contained in this Section and not otherwise, the owners ofnot less than two-

fthirds in aggregate principal amount of the Current Bonds, shall have the right, from time to time,
pnythingcontained in this Ordinance to the contrary notwithstanding, to consent to and approve the
Enactment by the City of such other Supplemental Ordinance as shall be deemed necessary and
raesirable by the City for the purpose of modifying, altering, amending, adding to, or rescinding, in

aHy particular, any terms or provisions contained in this Ordinance or in any Supplemental
finance; provided, however, that nothing in this Section shall permit, or be construed without

bnsent of the owner of any Current Bonds then outstanding as permitting (a) an extension of the
Maturity date on which the principal of, premium, if any, or interest on such Current Bond is or is
Jo become, due and payable, (b) a reduction in the principal amount of such Current Bond, the rate
Pit interest thereon, or any redemption premium, (c) a privilege or priority of Current Bond or

|j|tirrent Bonds over any other Current Bond, (d) reduction in the principal amount of the Current
|Bonds required for consent to such Supplemental Ordinance, or (e) the creation of a lien upon or
Pledge of revenues, receipts or other income from, or inconnection with the System rankingprior

por (except inconnectionwith the issuanceofParity Bonds pursuant to this Ordinance) on a parity
with the lien or pledge by this Ordinance.

No Supplemental Ordinance shall be enacted for any of the purposes of this Sectionwithout
Mtice being furnished by the Bond Registrar to each Bondowner in the same manner as the
'~iishing ofa notice of redemptionof Current Bonds, and no such Supplemental Ordinance shall
peffective until at least 60 days subsequent to the furnishing of such notice.

Section 27. Annual Disclosure Requirements. In accordance with the requirements of
Jpe I5c2-12 (the "Rule") promulgated by the Securities and Exchange Commission (the "SEC"),
]||pity agrees to provide,or cause to be provided through a designated agent (the "Agent"), in a
®ply manner, to (i) each nationally recognized municipal securities information repository
il-
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designated by the SEC in accordance with the Rule or to the Municipal Securities
tj&rd (-MSRB") and (ii) the appropriate state informationdepository ("SID"), ifany,

Jfae Commonwealth of Kentucky, notice of the occurrence ofany of the following

spect to the Bonds, ifsuch event is material:

principal and interest payment delinquencies;
|non-payment related defaults;

unscheduled draws on debt service reserves reflecting financial difficulties;
unscheduled draws on credit enhancements reflecting financial difficulties;
substitution of credit or liquidity providers, or their failure to perform;

If adverse tax opinion or events affecting the tax-exempt status of the Bonds;
modifications to rights of the Bondholders;
Bond calls;
defeasances;
release, substitution or sale of property securing repayment of the Bonds; and/or
rating changes.

lis City may from time to time choose to provide notice of the occurrence of certain other
ljaddition to those listed above, ifthe City determines that such other event is materialwith
lithe Bonds, but the City does not undertake to commit to provide any such notice of the

fee of any material event except those events listed above.

§£ City shall make publicly available the financial information and operating data on the
5iich information may be obtained from the City Clerk, 106 South West Park Square,
le,Kentucky 42276, telephone (502) 726-5007.
|S?

H'ofthe date of this Ordinance, the City is in compliance with the reporting requirements
|Ie for all undertakings for which they are an "obligated person" as defined in the Rule.
IS#!v
!»St

pjie obligations of the City described above will remain in effect only for such period that
Bonds are outstanding in accordance with their terms and (ii) that the City remains an
Mperson with respect to the Bonds within the meaning of the Rule. The City reserves the
jenninate its obligation to providenoticesofmaterial events, as set forth above, ifandwhen
pio longer remains an obligated personwith respect to the Bonds within the meaningof the
jho City acknowledges that its undertakingpursuant to the Ruledescribed under this Section
|edto be for the benefit of the Bondholders (including holders ofbeneficial interests in the

Notwithstandingany other provisionof this Ordinance, this Section may be amended, ifthe
Sives an opinion of independent legal counsel to the effect that:
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(i) such amendment is made in connection with a change in circumstances that arises
from a change in legal requirements, a change in law or a change inthe types ofactivities in
which the City is engaged;

(ii) this Section as so amended, would havecompliedwith the requirements of the Rule
at the time of the primary offering of the Bonds, after taking into account any amendments
or interpretations of the Rule, as well as any change incircumstances; and

(iii) such amendment does not materially impair the interests of the Bondholders.

In the event of a failure of the City to comply with any provision of this Section, any
dholder may take such actions as may be necessary and appropriate, including seeking

idamus or specific performance by court order, to cause the City to comply with its obligations
[er this Section. A default under this Section shall not be deemed an Event of Default under this

ance, and the sole remedy under this Section inthe event of any failure of the City to comply
ithis Section shall be an action to compel performance.

§§• Section 28. Signatures of Officers. If any of the officers whose signatures or facsimile
$jures appear on any of the Current Bonds or coupons cease to be such officers before delivery
|.Current Bonds, such signatures shall nevertheless bevalid for allpurposes the same as ifsuch

Us had remained inoffice until delivery, as provided by KRS 58.040 and KRS 61.390.

p
fijSection 29. Severability Clause. If any section, paragraph, clause or provision of this
fee shall be held invalid, the invalidity of such section, paragraph, clause or provisionshall
pt any of the remaining provisions of this Ordinance.
[;}
fe'

Jection 30. Effective Dateof Ordinance; PublicationofSummary. This Ordinanceshall
jjuueed at a meeting of the City Council and shall remain on file for public inspection in the
||heCity Clerk until the next following regular, adjourned regular or called, special session
my Council, in the completed form inwhich it shall be put on its final enactment. Ifenacted,

hance shall be in full force and effect immediately, and a Notice of Enactment and
;.°f the provisions of this Ordinance, in the form submitted to this City Council, and

|hereby, shall be published as required by law.

pduced and given first reading by the City Council on October 6, 1998.
i
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CERTIFICATE OF CITY flT F.RK

£ I,PeggyJenkins, certify thatIam the dulyqualifiedand actingCity Clerk ofthe City
le, Kentucky, that the foregoing Ordinance is a true and correct copy of an Ordinance

|he issuance of $5,035,000 (plus or minus up to $500,000) of City of Russellville,

fcter and Sewer RevenueBonds, Series 1998,dated October 1, 1998,which Ordinance

ÿ
acted by the Common Council of said City, signed by the Mayor of said City, and

|erSeal by me as City Clerk at a properly convened meetingof the City Councilheldon
1998, as shown by the official records of the City inmy custody and under my control,

Ordinance has been ordered to be published by title and summary as required by law, and

Ordinance has been recorded in the official City Ordinance Book of the City.

INTESTIMONY WHEREOF, witness my signature as City Clerk and the official
ItidCity this October 20, 1998.

IV
El

ity Clerk

i\ v
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ACCEPTANCE BY STAR BANK,
CINCINNATI, OHIO, AS BOND REGISTRAR,
PAYINGAGENT AND TRANSFER AGENT

The undersigned hereby agrees to the provisions of the foregoing Ordinance to the
are contained therein provisions as to the rights and duties of it as Bond Registrar,

gent and Transfer Agent.

Dated: NkutmWvÿ . 1998.

STAR BANK
Cincinnati, Ohio

By.
Signature

lank)

VICE PRESIDENT & TRUST Crf'CER

Title

i
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